CDP: Explanation for the difference in financial statement of Q.III of 2019 year on year
On 25 Oct 2019, Codupha Central Pharmaceutical Joint Stock Company explained the difference in financial statement of Q.III of 2019 year on year as follows:
1. Combined financial statement of the 3rd quarter of 2019

Unit: VND

	No.
	Targets
	Accumulated to the 3rd quarter of 2018
	Accumulated to the 3rd quarter of 2019
	Difference
	Rate of difference 

	a
	b
	c
	d
	e = d - c
	f

	1
	Net revenue
	2,227,077,009,226
	2,160,468,269,018
	- 6,660,874,021
	- 3.00%

	2
	Cost of goods sold
	2,098,139,491,415
	2,035,633,421,883
	- 62,506,069,532
	- 2.98%

	3
	Gross pòit
	128,937,517,811
	124,834,847,135
	- 4,102,670,676
	- 3.18%

	4
	Total expenses
	185,448,425,889
	179,171,278,897
	- 6,277,146,992
	- 3.38%

	5
	Profit before corporate income tax
	15,144,017,795
	16,055,299,763
	911,281,968
	6.01%

	6
	Corporate income tax
	1,684,594,982
	970,769,950
	- 713,824,032
	- 42.37%

	7
	Profit after corporate income tax
	13,459,422,813
	15,084,529,813
	1,625,107,000
	12.07%


2. Reasons:
a. Net revenue accumulated to the 3rd quarter of 2019 had decreased by 3% compared to the net revenue accumulated to the 3rd quarter of 2018 because of:
+ Change in State policy on bidding: accordingly, cheap goods and domestic goods are preferred while the main goods source of the Company is imported goods (over 60%);
+ Delay in applying for a medical visa had affected the import and trading of goods…;

+ Number of partners supplying goods had decreased due to the effect of current policies and mechanisms of the state on pharmaceutical industry. Pharmaceutical law as well as newly issued decrees and circulars of the pharmaceutical industry had also affected drug bidding activities.
b. Cost of goods sold accumulated to the 3rd quarter of 2019 had decreased by 2.98% compared to the cost of goods sold accumulated to the 3rd quarter of 2018 because of:

+ Decrease in revenues had caused the decrease in cost of goods sold
c. Total expenses accumulated to the 3rd quarter of 2019 had decreased by 3.38% compared to the total expenses accumulated to the 3rd quarter of 2018 because:
+ Selling expenses accumulated to the 3rd quarter of 2019 had decreased by 9.23% compared to the selling expenses accumulated to the 3rd quarter of 2018 due to the decrease in sales revenue;

+ Financial expenses accumulated to the 3rd quarter of 2019 had decreased by 3.33% compared to the financial expenses accumulated to the 3rd quarter of 2018.

d. Corporate income tax accumulated to the 3rd quarter of 2019 had decreased by 42.37% compared to the corporate income tax accumulated to the 3rd quarter of 2018 because:

+ Non-taxable income from dividends of 9 months of 2019 was VND 11,250,796,028, increasing by 35.96% compared to the non-taxable income from dividends of 9 months of 2018 (VND 8,275,003,500). As a result, the Company must not pay corporate income tax of the 3rd quarter of 2019.
